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In 1831 there was distress throughout the middle and lower
olasses of the United States. Whereas in normal times seventy per
cent of the farms were owmed by independent farmers, only £ifty per
cent remained in that state. The same trend of proletarianigation of
the mlddle eclass was noticeable in the eities. The savings banke and
the insurance deposite were on the verge of collapse. It seemed to
the administration that there was danger of revolution,

The New Deal was formulated by middle ¢lass interests. The
most redical member of the eabinet attacked only profits and not the
right to private property. The plan was formed in a hurry and under
tromendous pressure. Its purpose was fourfolds firet, to hald
deflation; second, to prevent the further inerease of the proletariane
igation of farmers and home ownerss third, to relieve the unemployment
gituation; and fourth, to reorganize the coonomic system on a more
practioal basis.

The New Deal has sucoeeded in part. It has temporarily halted
deflation and has to some extent relieved unemployment. The Homs
Owmers Loan Aot and the Farm Credit Act were passed to relieve
‘agriculture from artificial pressure. The R. F. C. helped to keep the
banks from failing, thus aiding many small investors.

Another point in favor of the administration is that it



e

remains open-minded. Some of its plans may be unsatisfastory in
dotails but it is ready to admit some failure, is still experimental
and may be able to work out a solutien.

From & practical peliticsl point of view there is not much
alternative %o voting the Demooratic ticket. The elsotion of &
Republican Congress would result in complete lack of cooperation
between the legislative and executive branches of the govermment,
making both parties helpless. Moreover there is no definite Repube
lican peliey. The Socialists, if right, are too far ahead of
populer opinion to be elected. The Communists have abandoned hope
of voting themselves into power.

The theoretic alternatives are also unsatisfactory. The
policy of "historie laissez-faire" would mean an imperialistie
policy under which we would be dependent on foreign markets for our
surpluges. Sinece Europe is striving to be selfegufficient and
controls all the continents except South Ameriea, this system would
probably lead to war. Fascism eould not be enforeed with any kind
of peace and holds all the dangers of imperialism, whils Comsmunism
would mean oivil war, loss of liberty, and secms impractical,

It seems, therefore, that the only possible peaceful transie-
tion %o a society which may cope with our present problems must be
mede under this administration.
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